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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
NEPTUNE READYMIX CONCRETE PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Neptune Readymix Concrete Private Limited
(hereinafter referred to as “the Company”), which comprise the Standalone Balance Sheet as at 31
March 2024, and the Standalone Statement of Profit and Loss (including other comprehensive income),
Standalone Statement of Changes in Equity and Standalone Statement of Cash Flows for the year then
ended, and notes to the standalone financial statements, including a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone

financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2024, and its profit and Other

Comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered

Accountants of India together with the ethical requirements that are relevant to our audit of the—

standalone financial statements under the provisions of the Act and the Rules thereundE.‘Ej-":!ii'r]'}:;I-:'\ii'\'ar
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have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a

basis for our opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report but does not
include the financial statements and auditors’ report thereon. The Company’s annual report is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements, or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the Company’s annual report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and take

necessary actions, as applicable under the relevant laws and regulations.

Management’s and Board of Directors' Responsibilities for the Standalone Financial Statements
The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free fro’n};;;_m-atac_'kal
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In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

B Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to standalone financial statements in place and the operating
effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

»  Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting in preparation of standalone financial statements and, based on the

audit evidence obtained, whether a material uncertainty exists related to events or,
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conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure, and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation. We
communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
ininternal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Report on Other Legal and Regulatory Requirements
L As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement

on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including other
comprehensive income), the Standalone Statement of changes in Equity and the Standalone
Statement of Cash Flows dealt with by this Report are in agreement with the books of
account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

€)  On the basis of the written representations received from the directors as on BIMrchZ@\\
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2024 from being appointed as a director in terms of Section 164(2) of the Act.
With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”,
Provisions of Section 197 of the Act regarding remuneration to Director are not applicable to
the Company since it is a Private Company.
With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:
The Company does not have any pending litigations for which there will be any impact on
its financial position in its Standalone Financial Statement as at 31* March 2024.
The Company did not have any long- term contracts including derivative contracts for which
there were any material foreseeable losses.
There has been no delay in transferring amounts, required to be transferred to the Investor

Education and Protection Fund by the Company.

a. The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever (“Ultimate
Beneficiaries”) by or on behalf of the Company or provide any guarantee, security or the
like to or on behalf of the Ultimate Beneficiaries.

b. The management has represented, that, to the best of its knowledge and belief, no funds

have been received by the Company from any persons or entities, including foreign

entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of
the Funding Party or provide any guarantee, security, or the like from or on behalf of the
Ultimate Beneficiaries; and
Based on such audit procedures performed that have been considered reasonable and

appropriate in the circumstances and according to the information and explanations

provided to us by the management in this regard, nothing has come to our notu;ethmhas\
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caused us to believe that the representations under sub- clause (i) and (i) of Rule 11(e) as
provided under (a) and (b) above, contain any material misstatement.

v. The company has not declared any dividend during the year, hence compliance with section
123 of the Act is not applicable.

vi. Based on our examination which included test checks, and the information provided, the
Company has used accounting software (Navision- ERP) for maintaining its books of account,
which has a feature of recording audit trail (edit log) facility, and the same has operated
throughout the year for most of the relevant transactions recorded in the software. However,
no audit trail has been enabled at the database level for certain tables of the accounting
software. Further, during the course of our audit we did not come across any instance of audit

trail feature being tampered with.

For K VENKATACHALAM AIYER & Co
CHARTERED ACCOUNTANTS
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Ernakulam 2 ||
. Kochi-18 /S
|| > 3 )i .
Y, ,_..__-—-——\'__‘_

VISHNU MOHAN

Partner | Membership No. 232723
UDIN: 24232723BKDLXQ8548
Place: Kochi

Date: 30-05-2024
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Annexure A to the Independent Auditor’s report on the standalone financial statements of Neptune

Readymix Concrete Private Limited for the year ended 31 March 2024.

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of

our report of even date)

(i) (a) (A) The Company has maintained proper records showing full particulars, including

quantitative details and situation of Property, plant, and equipment and relevant details

of right-of-use assets

(B) The Company does not have any intangible assets.

(b) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the Company has a regular programme of

physical verification of its property, plant, and equipment by which all Property, plant and

equipment are verified in a phased manner. In accordance with this programme, certain

Property, plant, and equipment were verified during the year. In our opinion, this

periodicity of physical verification is reasonable having regard to the size of the Company

and the nature of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the title deeds of immovable properties

(other than immovable properties where the company is the lessee and the leases

agreements are duly executed in the favour of lessee) are held in the name of the company

as at the balance sheet date, except for the following:

(Amount in Million)

| not been affected.

Whether Period Held -
Description | Gross Promoter, Indicate Reason for not being held in
Held in
SL.No of the Carrying S Director or Range, name of company (also
property Value their relative where indicate if in dispute)
or employee | appropriate
This land has been acquired by
the company on hire purchase
basis from GoK and the full
Government payment has been made.
1 Land 20.00 F Ruraly No 31-03-2006 | However, the transfer of title

deeds of this land, in the records
of the registering authority, in
the name of the Company, has

(d) According to the information and explanations given to us and on the ba&tsdfour N\

examination of the records of the Company, the Company has not revaIued"-ftéf'b_rop,er_ty,
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plant, and equipment (including Right-of-use assets) or Intangible assets or both during
the year. Accordingly, the provisions stated in paragraph 3(i)(d) of the Order are not
applicable to the Company

(e) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or pending
against the Company for holding any benami property under the Prohibition of Benami
Property Transactions Act, 1988 and rules made thereunder. Accordingly, the provisions

stated in paragraph 3(i)(e) of the Order are not applicable to the Company.

(i) (a) The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable, and procedures and coverage as
followed by management were appropriate. No discrepancies were noticed on verification
between the physical stocks and the book records that were 10% or more in the aggregate
for each class of inventory.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been sanctioned any
working capital limits in excess of rupees five crore, in aggregate, from banks on the basis
of security of current assets during the year. Accordingly, requirement of reporting under

Clause 3(ii)(b) of the Order is not applicable.

(i) According to the information and explanations given to us and on the basis of our
examination of records of the Company, the Company has not made any investments, or
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnerships or any other parties, during the year. However, the
company has provided guarantee and security to its holding company, during the year.

a. A) Based on the audit procedures carried on by us, and as per the information and
explanations given to us, the company has not granted any loans or provided advances in
the nature of loans, or stood guarantee or provided securities to subsidiaries, joint
ventures and associates,

B) Based on the audit procedures carried on by us, and as per the information and
explanationsl. given to us, the company has not granted any loans or provided advances
in the nature of loans or to parties other than subsidiaries, joint ventures and

associates. However, the company has provided guarantee and security to its hoid_ing_

company during the year, as per details shown below;



(Rs. In million)

Particulars Guarantees | Security
Aggregate amount granted/provided during the year 43.00 43.00
Balance outstanding as at balance sheet date in respect of above 43.00 43.00

b. According to the information and explanations given to us, and based on the audit

procedures conducted by us, the company has not made any investments nor granted any

loans and advances in the nature of loans, during the year. Hence, requirement of

reporting under Clause 3(iii)(b) of the Order is not applicable.

¢. Based on the Audit procedures carried on by us and as per the information and

explanations given to us, the Company has not provided loans or provided advances in the

nature of loans, during the year. Hence, requirement of reporting under Clause 3(iii)(c) of

the Order is not applicable.

d. According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the company has not given any loans or

advances in the nature of loan for which there is any overdue amount for more than ninety

days. Hence, requirement of reporting under Clause 3(iii)(d) of the Order is not applicable.

e. According to the information and explanations given to us and on the basis of our

examination of the records of the Company, there is no loan or advance given falling due

during the year, which has been renewed or extended or fresh loans given to settle the

overdue of existing loans given to the same party. Hence, requirement of reporting under

Clause 3(iii)(e) of the Order is not applicable.

f. According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the Company has not given any loans either

repayable on demand or without specifying any terms or period of repayment. Hence,

requirement of reporting under Clause 3(iii)(f) of the Order is not applicable.

(iv) According to the information and explanations given to us and on the basis of our

examination of the records, the Company has complied with the provisions of Section 185

and 186 of the Companies Act 2013, as applicable, in respect of loans granted, investments

made, guarantees and securities provided.




(vi)

(vii)

(wviii)

(ix)

The Company has not accepted any deposits or amounts which are deemed to be deposits
from the public. Accordingly, the requirement of reporting under clause 3(v) of the Order is

not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013
for the products manufactured by it (and/ or services provided by it). Accordingly, the

requirement of reporting under clause 3(vi) of the Order is not applicable.

The Company does not have liability in respect of Sales tax, Service tax, Duty of excise and
Value Added Tax during the year, since, effective 1 July 2017, these statutory dues has been
subsumed into Goods and Service Tax (‘GST’).

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including GST, Provident fund, Employees’
State Insurance, Income-tax, Duty of Customs, Cess, and other material statutory dues have
generally been regularly deposited with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
in respect of GST, Provident fund, Employees’ State Insurance, Income-tax, Duty of Customs,
Cess, and other material statutory dues were in arrears as at 31 March 2024 for a period of
more than six months from the date they became payable.

According to information and explanations given to us, there are no dues of GST, Provident
Fund, Employees State Insurance, Income-Tax, Sales Tax, Service tax, Duty of Customs, Value
Added Tax, Cess or other statutory dues which have not been deposited by the company on

account of disputes with the appropriate authorities.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or disclosed
any transactions, previously unrecorded as income in the books of account, in the tax

assessments under the Income-tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basa;/éf ‘gj.h:' "1 4
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loans or other borrowings or in the payment of interest thereon to any lender.

b. According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the Company has not been declared a wilful

defaulter by any bank or financial institution or government or government authority.

According to the information and explanations given to us by the management, the Company

has not obtained any term loans. Accordingly, the requirement of reporting under clause

3(ix)(c) of the Order is not applicable.

d. According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we report that no funds raised on short-term basis by the
Company have been utilized for long term purposes.

e. According to the information and explanations given to us and on an overall examination of

the financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries
as defined under the Companies Act, 2013. Accordingly, the requirement of reporting under
clause 3(ix)(e) of the Order is not applicable.
According to the information and explanations given to us and procedures performed by us,
we report that the Company has not raised loans during the year on the pledge of securities
held in its subsidiaries as defined under the Companies Act, 2013. Accordingly, the
requirement of reporting under clause 3(ix)(f) of the Order is not applicable.

(x)

a. The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, the requirement of reporting under clause 3(x)(a)
of the Order is not applicable.

b. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly or optionally convertible
debentures during the year. Accordingly, the requirement of reporting under clause 3(x)(b)

of the Order is not applicable.

(i)
a. Based on our examination of the books and records of the Company and according to the

information and explanations given to us, considering the principles of materiality outlined

been noticed or reported during the course of the audit.




b.

(xii)

(xiii)

(xiv)

(xv)

(xvi)

. Based on our examination of books and records of the company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information
and explanations given to us, a report under section 143(12) of the Act, in Form ADT 4, as
prescribed under Rule 13 of the companies (Audit and Auditors) Rules, 2014 was not
required to be filed with the Central Government. Accordingly, the provisions stated under
clause 3(xi)(b) of the order is not applicable to the company.

According to the information and explanations given to us, the Company has not received
any whistle-blower complaints during the year while determining the nature, timing and

extent of our audit procedures.

According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, the requirement of reporting under clause 3(xii) of the Order is not

applicable.

In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with Sections 177 and 188 of the
Companies Act, 2013, where applicable, and the details of the related party transactions
have been disclosed in the standalone financial statements as required by the applicable

Indian Accounting Standards.

(a) Based on information and explanations provided to us, and our audit procedures, in our
opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

(b) The company is not required to appoint an internal auditor for the period under audit.
Accordingly, the requirement of reporting under clause 3(xiv)(b) of the Order is not

applicable.

In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with its directors or persons connected to
its directors and hence, provisions of Section 192 of the Companies Act, 2013 stated in

clause 3(xv) of the Order is not applicable to the Company.



of India Act, 1934. Accordingly, the requirement of reporting under clause 3(xvi)(a) of

the Order is not applicable to the Company.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank

of India Act, 1934. Accordingly, the requirement of reporting under clause 3(xvi)(b) of

the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations

made by the Reserve Bank of India. Accordingly, the requirement of reporting under

clause 3(xvi)(c) of the Order is not applicable to the Company.

(d) According to the information and explanations provided to us during the course of

audit, the Group (as defined in the Core Investment Companies (Reserve Bank)

Directions, 2016) does not have any Core Investment Company (as a part of its group).

. Accordingly, the requirements of reporting under clause 3(xvi)(d) of the Order are not

applicable to the Company.

(xvii) The Company has not incurred cash losses in the current and in the immediately preceding

financial year. Hence the provisions stated in paragraph 3(xvii) of the Order are not applicable

to the company.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, the

requirement of reporting under clause 3(xviii) of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial

ratios, ageing and expected dates of realization of financial assets and payment of financial

liabilities, other information accompanying the financial statements, our knowledge of the

Board of Directors and management plans and based on our examination of the evidence

supporting the assumptions, nothing has come to our attention, which causes us to believe

that any material uncertainty exists as on the date of the audit report that the Company is not

capable of meeting its liabilities existing at the date of balance sheet as and when they fall due

within a period of one year from the balance sheet date. We, however, state that this is not an

assurance as to the future viability of the Company. We further state that our reporting is based

on the facts up to the date of the audit report and we neither give any guarantee nor any

assurance that all liabilities falling due within a period of one year from the balance sheet date,

will get discharged by the Company as and when they fall due.




(xx)  In our opinion and according to the information and explanations given to us, the company is
not required to spend any amount under Section 135 of the Companies Act, 2013. Accordingly,
the requirement of reporting under clauses 3(xx)(a) and 3(xx)(b) of the Order are not
applicable.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Financial
Statements. Accordingly, no comment in respect of the said clause has been included in the
report,

For K VENKATACHALAM AIYER & Co
CHARTERED ACCOUNTANTS
\\\§ Firm Reg. No 0046108
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Place: Kochi
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Annexure B to the Independent Auditor’s Report on the standalone financial statements of Neptune

Readymix Concrete Private Limited for the year ended 31 March 2024

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of Neptune Readymix Concrete Private

Limited on the Financial Statements for the year ended March 31, 2024.)

Opinion
We have audited the internal financial controls with reference to standalone financial statements of
Neptune Readymix Concrete Private Limited (“the Company”) as of 31 March 2024 in conjunction with

our audit of the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls were operating
effectively as at 31 March 2024, based on the internal financial controls with reference to standalone
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Director’s Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
standalone financial statements based on the criteria established by the Company considering the
essential components of internal control stated in the Guidance Note. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Act.




Auditors Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to standalone financial statements. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to standalone financial statements
were established and maintained and whether such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements included
obtaining an understanding of internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the standalone

financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to standalone

financial statements.

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements
A company’s internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial controls with reference to standalone
financial statements include those policies and procedures that

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company;
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2) provide reasonable assurance that transactions are recorded as necessary to/pé'

preparation of standalone financial statements in accordance with generally
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accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the

standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial controls with reference to standalone financial
statements may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate,

= For K VENKATACHALAM AIYER & Co
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CHARTERED ACCOUNTANTS

Firm Reg. No 0046108

VISHNU MOHAN
Partner | Membership No. 232723
UDIN: 24232723BKDLXQ8548
Place: Kochi

Date: 30-05-2024



Neptune Readymix Concrete Private Limited
Balance Sheet as at 31 March 2024
(All amounts are in INR million, unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment 3 120.69 123.21
Right of use assets 31 7.47 14.52
Capital work-in-progress 4 - -
Financial assets
- Other financial assets 5 333 4.54
Deferred tax assets 6 4.71 5.97
Other non-current assets 7 .48 .59
Total Non-current assets (A) 136.68 148.83
Current assets
Inventories 8 1.49 1.71
Financial assets
- Trade recievables 9 79.53 28.00
- Cash and cash equivalents 10 4,90 5.00
- Other financial assets 11 1.73 30.16
Other current assets 12 8.63 9.68
Total current assets (B) 96.28 74.55
Total Assets (A+B) 232.96 223.38
EQUITY AND LIABILITIES
EQUITY
Equity share capital 13 6.25 6.25
Other equity 14 178.27 164.53
Total equity (A) 184.52 170.78
LIABILITIES
Non-current liabilities
Financial liabilities
- Borrowings 15 33.08 29.52
- Lease liability 16 5.65 13.66
Provisions 17 .05 15
Total non-current liabilities (B) 38.78 43.33
Current liabilities
Financial liabilities
- Lease liability 16 2,88 2.60
- Trade Payables 18
-Total outstanding dues of micro enterprises and small enterprises; .03 1.26
-Total outstanding dues of creditors other than micro enterprises 516 3.88
and small enterprises * i
Other financial liabilities 19 .96 1.18
Other current liabilities 20 44 33
Provisions 21 .02 .02
Current tax liabilities (net) 22 A7 -
Total current liabilities (C) 9.66 9.27
Total equity and liabilities (A+B+C) 232.96 223.38
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements
This is the Balance Sheet referred to in our report of even date
For K Venkatachalam Aiyer & Co For and on behalf of the Board of Directors of

Chartered Accountants
Firm Registration No., 0046105

N—"

Neptune Readymix Concrete Private Limited

e B,

CA Vishnu Mohan Karnail Singh Bhoon Manish Modani
Partner Director Director
Membership No. 232723 DIN: 00179160 DIN: 08814586
JDIN: 24232723BKDLXQB548

Plare: Kochi Place: Thane

Date: 30-05-2024 Date: 30-05-2024



Neptune Readymix Concrete Private Limited

Statement of Profit and Loss for the year ended 31 March 2024
(All amounts are in INR million, unless otherwise stated)

INCOME
Revenue from operations 23 66.37 66.27
Other income 24 3.32 1.92
Total income 69.69 68.19
EXPENSES
Cost of materials consumed 25 19.05 23.41
Employee benefit expenses 26 1.04 1.88
Finance costs 27 5.05 4.88
Depreciation and amortization expense 28 8.49 9.23
Other expenses 29 18.16 31.21
Total expenses 51.79 70.61
Profit/(loss) before tax 17.90 (2.42)
Tax expense charge/(credit)
Current tax 30 3.00 .04
Deferred tax 30 1.26 .65
Total tax expenses 4.26 .69
Net profit/ (loss) for the period 13.64 ( 3.11)
Other comprehensive income/(loss) 31
Items that will not be reclassified subsequently to profit or loss, net of tax
Gain/(loss) on fair value of defined benefits plan as per acturial valuation. .10 (.08)
Income tax relating to above - -
Other comprehensive income/ (loss) for the year 10 ( .08)
Total comprehensive income/(loss) for the year 13.74 ( 3.19)

Earnings per equity share of face value X 100 each
Basic (in X) 33 275.09 .83

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements

This is the Statement of Profit and Loss referred to in our report of even date

For K Venkatachalam Aiyer & Co _ For and on behalf of the Board of Directors of
Chartered Accountants Neptune Readymix Concrete Private Limited

Firm Registration No. 0046105
S
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CA Vishnu Mohan Karnail Singh Bhoon Martish Modani
Partner Director Director
Membership No. 232723 DIN: 00179160 DIN: 08814586
UDIN: 24232723BKDLXQ8548

Place: Kochi Place: Thane

Date; 30-05-2024 Date: 30-05-2024



Neptune Readymix Concrete Private Limited
Cash flow statement for the year ended 31 March 2024
(All amounts are in INR million, unless otherwise stated)

iy

A. CASH FLOW FROM OPERATING ACTIVITIES

Net profit/loss before tax 17.90 ( 2.42)
Adjustments for :
Depreciation and amortisation expenses 8.49 9.23
Provisions for excepted credit loss (Net) ( .95) ( 1.55)
Finance cost 5.05 4.88
Loss on sale of assets held for sale (net) .05 A7
Sundry balances written back ( .14) ( .02)
Financial assets measured at amortised cost ( 1.90) ( .18)
Interest income ( .14) ( .20)
Provision for gratuity .13 A2
Operating profit before working capital changes 28.49 10.03
Adjustments for working capital:
Decrease/(Increase) in inventory .22 .60
Decrease / (Increase) in trade receivables ( 50.58) ( 10.85)
Decrease/(Increase) in loans, other financial assets and other current assets 32.71 19.08
(Decrease) / increase in trade payables .19 { 8.29)
(Decrease) / increase in provisions, other financial liabilities, other current liabilities 3.31 ( .13)
and other liabilities
Cash generated from from operating activities 14.34 10.44
Direct taxes (paid) ( 2.84) ( .88)
Net cash generated from /{used in) from operating activities 11.50 9.56
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (net of transfer from CWIP) ( 2.68) ( 3.23)
Proceeds from sale of property, plant and equipment .19 #
Interest income .14 19
Net cash used in investing activities ( 2.35) ( 3.04)
C. CASH FLOW FROM FINANCING ACTIVITIES
Payment of lease liabilities { 4.20) ( 3.79)
Interest paid { 5.05) 01
Net cash (used in) / generated from financing activities ( 9.25) ( 3.78)
Net increase / (decrease) in cash and cash equivalents (A+B+C) ( .10) 2.74
Cash and cash equivalents as at the beginning of the year 5.00 2.26
Closing balance of cash and cash equivalents 4.90 5.00
Components of cash and cash equivalents:
Cash on hand .01 .02
Balances with banks in current accounts 2.88 2.99
Fixed deposit accounts 2.01 1.99
Cash and cash equivalents (Refer note 10) 4.90 5.00

The Cash Flow Statement has been prepared under the "Indirect method" as set out in Indian Accounting Standard (Ind AS) 7 - Statement
of Cash Flows.

This is the statement of cash flows referred to in our report of even date

-

For K Venkatachalam Aiyer & Co For and on behalf of the Board of Directors of
Chartered Accountants - Neptune Readymix Concrete Private Limited

Firm Registration No. 0046105 y‘j\(oo
"

Ernakulam | 2

CA Vishnu Mohan 2\ Kochi-18 /o Karnail Singh Bhoon anish Modani
Partner Director Director
Membership No. 232723 DIN: 00179160 DIN: 08814586
UDIN: 24232723BKDLXQ8548 I

Place : Kochi Place : Thane

Date: 30-05-2024 Date: 30-05-2024



Neptune Readymix Concrete Private Limited
Statement of Changes in Equity for the year ended 31 March 2024
(All armounts are in INR million, unless otherwise stated)

A. Equity share capital (Refer note 13)

Opening Balance " T - 62500.00 = 6.25

Movement during the year . 5
As at 31 March 2023 62 500.00 6.25
Movement during the year . )
As at 31 March 2024 62 500.00 6.25

B. Other equity (Refer note 14)

Opnlnbalce '

Profit / (loss) for the year - (3.11) - - (3.12)
Other comprehensive income/(loss) for the year B (0.08) - - (0.08)
Balance as at 31 March 2023 5.72 57.40 69.38 32.03 164.53
Profit for the year - 13.64 - - 13.64
Other comprehensive income/(loss) for the year - 0.19 - - 0.10
Balance as at 31 March 2024 5.72 71.14 69.38 32.03 178127

The accompanying notes are an integral part of these financial statements
This is the Statement of changes in Equity referred to in our report of even date

For K Venkatachalam Aiyer & Co For and on behalf of the Board of Directors ¢f
Chartered Accountants Neptune Readymix Concrete Private Limited
Firm Registration No. 0046105

P W=D
CA Vishnu Mohan Karnail Singh Bhoon Manish Modani
Partner Director Director
Membership No. 232723 DIN: 00179160 DIN: 08814586
UDIN: 24232723BKDLXQ8548
Place : Kochi Place : Thane

Date: 30-05-2024 Date: 30-05-2024



Neptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

Corporate information

Neptune Readymix Concrete Private Limited, (the “Company”) (CIN: U26921KL2002PTC015427) is engaged
in the business of manufacturing and supply of ready mix concrete with plants at various locations in Kerala,
India.

The Company is a private limited company, domiciled in India and is incorporated on 20 May 2002 having its
registered office at PLOT NO.VI/58 & 59, Industrial Development Area, Edayar, Muppathadom P.O., Cochin KI
683110.

These financial statements of the Company for the year ended 31 March 2024, were approved by the Board
of Directors on 30 May 2024.

RDC Concrete (India) Private Limited owned 100% as on 31 March 2024 of the Company’s equity share
capital.

Significant accounting policies
Basis of preparation-statement of compliance

The financial statements of the Company have been prepared to comply in all material respects with the
Indian Accounting Standards ("Ind AS") as prescribed under Section 133 of the Companies Act, 2013 (‘the
Act’) read with Companies (Indian Accounting Standards) Rules as amended from time to time notified under
the Companies (Accounting Standards) Rules, 2015. The Company has uniformly applied the accounting
policies for all the periods presented in these financial statements.

The Company's financial statements are reported in Indian Rupees, which is also the Company’s functional
currency, and all values are rounded to the nearest million (*000,000), except when otherwise indicated.

The financial statements have been prepared on going concern basis in accordance with accounting
principles generally accepted in India. Further, the financial statements have been prepared on historical
cost convention except for certain financial assets and financial liabilities which are measured at fair values
and employee benefit plans which are measured using actuarial valuation as explained in relevant
accounting policy, on accrual basis of accounting.

The statement of cash flow has been prepared under the indirect method as set out in Indian Accounting
Standard (Ind AS 7) statement of cash flows.

2.2 Operating cycle for current and non-current classification

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the
operating cycle of the Company as per the guidance set out in Schedule Ill to the Companies Act, 2013.

An asset is treated as current when it is:
Expected to be realised or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.




Neptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

A liability is current when:

* |tis expected to be settled in normal operating cycle

e |tis held primarily for the purpose of trading

e |tis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

Operating cycle for the business activities of the Company is based on the nature of products and the time
between the acquisition of assets for sale and their realisation in cash and cash equivalents. The Company
has ascertained its operating cycle as upto twelve months for the purpose of current and non-current
classification of assets and liabilities.

2.3 Critical estimates and judgements

The estimates and judgements used in the preparation of the financial statements are continuously
evaluated by the Company and are based on historical experience and various other assumptions and factors
(including expectations of future events) that the Company believes to be reasonable under the existing
circumstances. Examples of such estimates include the useful lives of property, plant and equipment,
provision for expected loss, valuation of deferred tax assets, future obligations in respect of retirement
benefit plans etc. Differences between actual results and estimates are recognised in the period in which the
results are known/materialised.

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred
after that date but provide additional evidence about conditions existing as at the reporting date.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed.

Estimates and assumptions are required in particular for:
o Useful lives of property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company.
The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s
expected useful life and the expected residual value at the end of its life. The useful lives and residual
values of Company’s assets are determined by the management at the time the asset is acquired and
reviewed periodically, inciuding at each reporting date.

Valuation of deferred tax assets

In assessing the realisability of deferred income tax assets, management considers whether some
portion or all the deferred income tax assets will not be realized. The ultimate realization of deferred
income tax assets is dependent upon the generation of future taxable income during the period in
which the temporary differences become deductible. Management considers the scheduled reversals
of deferred income tax liabilities, projected future taxable income, and tax planning strategies in
making this assessment. Based on the level of historical taxable income and projections for future
taxable income over the periods in which the deferred income tax assets are deductible, management
believes that the Company will realise the benefits of those deductible differences. The amount of the

ed_income tax assets considered realizable, however, could be reduced in the near term if
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Neptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

Defined benefit obligation

The cost and present value of the gratuity obligation and compensated absences are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases, attrition rate and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

Impairment of financial assets

The impairment provision for financial assets disclosed are based on assumptions about risk of default
and expected loss rates. The Company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on the Company’s past history, existing market conditions
as well as forward looking estimates at the end of each reporting period.

Impairment of non financial assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of
impairment based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of
the assets, net selling price and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

In determining net selling price, recent market transactions are taken into account, if available. If no
such transactions can be identified, an appropriate valuation model is used. After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain that any options to extend or terminate the contract
will be exercised. In evaluating the lease term, the Company considers factors such as any significant
leasehold improvements undertaken over the lease term, costs relating to the termination of the
lease and the importance of the underlying asset to the Company’s operations taking into account the
location of the underlying asset and the availability of suitable alternatives.

The lease term in future periods is reassessed to ensure that the lease term reflects the current
economic circumstances.

Provision
o)

Frovision is recognized when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions (excluding retirement obligations and compensated
absences) are not discounted to its present value and are determined based on best estimate required
to settle the obligation as at the Balance Sheet date. These are reviewed at each balance sheet date
adjusted to reflect the current best estimates.




Neptune Readymix Concrete Private Limited

Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

2.4  Property, plant and equipment (including depreciation)

Property, plant and equipment are stated at cost of acquisition inclusive of all attributable cost of
bringing the assets to their working condition, net of GST credit, accumulated depreciation and
accumulated impairment losses, if any.

Subsequent expenditure related to an item of tangible asset are added to its book value only if they

increase the future benefits from the existing asset beyond its previously assessed standard of
performance.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. The cost and
related accumulated depreciation are eliminated from the financial statements, either on disposal or
when retired from active use. Gains or losses arising from derecognition of property, plant and
equipment are measured as the difference between the net disposal proceeds and the carrying amount
of the asset and are recognised in the Statement of profit and loss when the asset is derecognised.

The Company provides pro-rata depreciation on additions and disposals made during the period.
Depreciation on property, plant and equipment is provided under the straight-line method over the
useful lives of assets prescribed under Schedule Il to the Act except in case of factory buildings, furniture
and fixtures and plant and machinery (concrete pump) where useful life is different than those prescribed
in Schedule Il are used which is based on technical assessment of management.

Residual value is considered as 5% of the original acquisition cost of the assets except factory building
and furniture and fixture.

Class of Asset Useful life by the
Management

Plant and machinery
-DGset * 10
- Concrete pump * 10
- Other machineries b
Office equipment 5
Computer

- Network and servers
- End user devices
Electrical installations
Factory building * #
Furniture and fixtures *

* For these class of assets, the management believes that the useful life as adopted best represents the
period over which the management expects to use these assets.

# Factory building includes temporary structures and site construction cost, which is depreciated over
lower of the estimated useful life and legal period (being the lease period in case of commercial plant and

the contract period for dedicated plant).

The useful lives are reviewed by the management at each financial year-end and revised, if appropriate.




Neptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

2.5

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the

contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

e Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

Right-of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses and adjusted for any remeasurement of lease liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, deferred lease components of security deposits and lease payments made at or before the
commencement date less any lease incentives received. Unless the Company is reasonably certain to
obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term. Right-
of use assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to
be exercised by the Company and payments of penalties for terminating a lease, if the lease term reflects
the Company exercising the option to terminate. The variable lease payments that do not depend on an
index or a rate are recognised as expense in the period on which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at
the lease commencement date if the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest
and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the in-substance fixed lease
payments or a change in the assessment to purchase the underlying asset.

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.




Neptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of Land and
Plant and machinery (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases of Plant and machinery that are low value. Lease payments on short-
term leases and leases of low-value assets are recognized as expense in the Statement of Profit and Loss.

» Company as a lessor

At the inception of the leases, the Company classifies each of its leases as either an operating lease or a
finance lease. The Company recognises lease payments received under operating lease as income over
the lease term on a straight line basis.

Capital work- in- progress

Capital work-in-progress, representing expenditure incurred in respect of assets under development and
not ready for their intended use, are carried at cost. Cost includes related acquisition expenses,
construction cost, related borrowing cost and other direct expenditure.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

In the case of financial assets, not recorded at Fair Value through Profit or Loss (FVPL), financial assets are
recognised initially at fair value plus transaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in profit or loss. Purchases or
sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that
the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets measured at amortised cost

A financial asset is subsequently measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

h) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
ount any discount or




Neptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in interest income in the Statement of Profit and Loss.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is recognised in the Statement of profit and
loss.

Impairment of financial assets

The Company applies expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default
events that are possible within 12 months after the reporting date.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance
on portfolio of its trade receivables. The provision matrix is based on its historically observed default
rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reporting date, the historical observed default rates are updated and changes in the forward-
looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as expenses/
income in the Statement of Profit and Loss (‘P&L’).

Equity instruments and financial liabilities
Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and an

equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments which are issued for cash are recorded at the proceeds
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Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

received, net of direct issue costs. Equity instruments which are issued for consideration other than cash
are recorded at fair value of the equity instrument.

Financial liabilities
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of financial liabilities at
amortized cost, net of directly attributable transaction costs.

Subsequent measurement

All financial liabilities except derivatives are subsequently measured at amortised cost using the effective
interest rate method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying
amount on initial recognition.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Compound financial instruments

Convertible instruments are separated into liability and equity components based on the terms of the
contract. On issuance of the said instruments, the liability component is arrived by discounting the gross
sum (including redemption premium, if any) at a market rate for an equivalent non-convertible
instrument. This amount is classified as a financial liability measured at amortised cost until it is
extinguished on conversion or redemption. The remainder of the proceeds is recognised as equity
component of compound financial instrument. This is recognised and included in shareholders’ equity,
net of income tax effects, and not subsequently re-measured.

2.8 Cash and cash equivalents

Cash and cash equivalents comprise the net amount of short-term, highly liquid investments that are
readily convertible to known amounts of cash (short-term deposits) and are subject to an insignificant
risk of change in value, cheques on hand and balances with banks. They are held for the purposes of
meeting short-term cash commitments (rather than for investment or other purposes).




Neptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

2.9 Inventories
Inventories are valued as follows:

Raw materials and stores and spares are valued at lower of cost or net realisable value. However,
materials and other items held for use in the production of inventories are not written down below cost if
the finished products in which they will be incorporated are expected to be sold at or above cost.

Cost of raw materials and stores and spares is determined on a weighted average basis.

Finished goods are valued at lower of cost or net realisable value. Cost includes direct materials and
labour and a proportion of manufacturing overheads based on normal operating capacity. Cost of
finished goods is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

2.10 Borrowings and other financial liabilities

Borrowings and other financial liabilities are initially recognised at fair value (net of transaction costs
incurred). Difference between the fair value and the transaction proceeds on initial recognition is
recognised as an asset / liability based on the underlying reason for the difference.

Subsequently all financial liahilities are measured at amortised cost using the effective interest rate
method.

Borrowings are derecognised from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in statement of profit and loss. The gain / loss is
recognised in other equity in case of transaction with shareholders.

2.11  Borrowing costs

Borrowing costs attributable to the acquisition or construction of qualifying assets, as defined in Indian
Accounting Standard 23 “Borrowing Costs”, are capitalized as part of the cost of the asset up to the date
when the asset is ready for its intended use. Other borrowing costs are expensed as incurred.

Revenue recognition
Sale of goods

Revenue from the sale of the Company’s core products Ready-Mix Concrete is recognised when delivery
has taken place and control of the goods has been transferred to the customer, and when there are no
longer any unfulfilled ohligations. The customer obtains control of the goods when the significant risks
and rewards of products sold are transferred to the customer, being at the point the goods are delivered
to and accepted by the customer, according to the specific delivery terms that have been agreed with the
customer. Revenue is measured at fair value of the consideration received or receivable, after deduction
of any discounts, price concessions, volume rebates and any taxes or duties collected on hehalf of the
; goods and services tax, etc. Experience is used to estimate the provision for such

kessions and rebates. Revenue is only recognised to the extent t it is highly
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Neptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

probable a significant reversal will not occur. No element of financing is deemed present as the sales are
made with credit terms largely ranging between 30 days and 90 days depending on the specific terms
agreed to with the customer concerned, which is consistent with market practice.

Rendering of services

Income from services rendered is recognised based on agreements/arrangements with the customers as
the service is performed and there are no unfulfilled obligations. Revenue from property, plant and
equipment given on lease to customers are recognised basis the terms of the agreement. Accrued
revenue are classified as Unbilled receivables (only act of invoicing is pending) when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms and is
accordingly classified under ‘other financial assets’. Unearned (“contract liability”) is recognised when
there are billings in excess of revenues.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.

Profit on sale of fixed property, plant & equipment (PPE)

Profit /(loss) on sale of property, plant and equipment is recognised when the sale is executed. On
disposal of such PPE, the difference between the carrying amount and the disposal proceeds, net of
expenses, is recognized in the statement of profit and loss.

Employee Benefits
e Short term employee benefits

Short-term employee benefits such as salaries, wages, performance incentives etc. are recognised as
expenses at the undiscounted amounts in the statement of profit and loss of the period in which the
related service is rendered. Expenses on non-accumulating compensated absences is recognised in the
period in which the absences occur.

* Post-employment benefits
Defined contribution plan

Contributions to defined contribution schemes such as provident fund and employees’ state insurance
(ESIC) are charged as an expense based on the amount of contribution required to be made as and when
services are rendered, and when the employees’s provident fund contribution is made to a government
administered fund and charged as an expense to the statement of profit and loss. The above benefits are
classified as Defined Contribution Schemes as the Company has no further obligations beyond the
monthly contributions.

Ernakulam |5
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Neptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

Defined benefit plan

The Company's net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Company, the
recognized asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan. To calculate the present value of
economic benefits, consideration is given to any applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses and the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are
recognized immediately in other comprehensive income (OCI). Net interest expense (income) on the net
defined liability (assets) is computed by applying the discount rate, used to measure the net defined
liability (asset). Net interest expense and other expenses related to defined benefit plans are recognized
in the statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognized immediately in the statement of
profit and loss. The Company recognizes gains and losses on the settlement of a defined benefit plan
when the settlement occurs.

Compensated absences are provided for based on actuarial valuation. The actuarial valuation is done as
per projected unit credit method. The Company presents leave as a current liability in the balance sheet,
to the extent it does not have an unconditional right to defer its settlement for 12 months after the
reporting date.

Compensated absences

Accumulated leave which is expected to be utilised within next twelve months, is treated as short-
term employee benefit. Re-measurement, comprising of actuarial gains and losses, in respect of leave
entitlement are recognised in the statement of profit and loss in the period in which they occur.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present (legal or constructive) as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation and the
amount can be reliably estimated. Provisions are not recognised for future operating losses, except on
long-term contracts, if applicable.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose
existence would be confirmed by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Company.

Contingent assets are not recognised in the financial statement. However, it is dis© 3s2d only when inflow
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2,15

Current and deferred tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities
attributable to deductible and taxable temporary differences.

Deferred income tax is provided using the balance sheet approach on deductible and taxable temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the
standalone financial statements. Deferred income tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the end of the reporting period and are expected to apply when
the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences, unused tax losses and carry
forward unused tax credits only if it is probable that future taxable amounts will be available to utilize
those temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current
tax assets and tax liabilities are offset where the Company has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in statement of profit and loss, except to the extent that it relates
to items recognised in other comprehensive income (OCI) or directly in equity. In this case, the tax is also
recognised in OCI or directly in equity, respectively.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (excluding OCI) for the period
attributable to equity shareholders by the weighted average number of equity shares outstanding during
the period. The weighted average number of equity shares outstanding during the period is adjusted for
events such as bonus issue, bonus element in a right issue, share split and reserve share splits
(consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources. For the purpose of calculating diluted earnings per share, the net
profit or loss (excluding OCI) for the period attributable to equity shareholders and the weighted average
number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

Cash flow statement

Cash flows_ are reported using the indirect method, whereby profit before tax is adjusted for the effects of

$0fn on-cash nature and any deferrals or accruals of past or future cash receipts or payments

P
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Summary of significant accounting policies and other explanatory information to the standalone financial
statements as at and for the year ended 31 March 2024

2.17

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker i.e. Board of Directors. The chief operating decision maker regularly monitors
and reviews the operating results of the whole Company as one segment of "Pooling of resources". Thus,
as defined in Ind AS 108 “Operating Segments”, the Company’s entire business falls under this one
operational segment and hence the necessary information has already been disclosed in the Balance

Sheet and the Statement of Profit and Loss.

-
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Summary of significant accounting policies and other explanatory information Lo the financial statements for the year ended 31 March 2024
[Ali amounts are in INR million, unless otherwise stated)

3 Proparty, Plant & Equipment
Particulars G dapte UESCES 5 Land Total
Gross block
Opening balance 70.00 17.14 42.39 0.57 1.01 0.26 0.49 - 131.86
Additions 1.28 3.41 0.02 471
Disposals {1.06) {1.06)
Balance as at 31 March 2023 70.00 18.42 44.74 0.57 1.01 0.28 0.49 - 135.51
Additions 0.88 1.80 2.58
Disposals (4.74) (4.74)
Balance as 3t 31 March 2024 70.00 19.30 41.80 0.57 1.01 0.28 0.45 - 1!3,15_
Accumulated depreciation
Opaning balance - 2.50 4.08 0.15 0.48 0.11 0.10 - 7.42
Depreciation charge - 1.66 3.62 0.08 0.27 0.06 0.18 - 577
Ravarsal on disposal [c.83) {0.89)
Belance as at 31 March 2023 - 4.16 6.81 0.23 0.65 0.17 0.28 - 12,30
Depreciation charge 131 3.35 0.08 0,11 0.03 0.08 B 497
Reversal on dispasal (4.50] (4.50)
Lalance as at 31 March 2024 - 5.47 5.66 0.31 0.76 0.20 0.36 = 12,76
Met block
Balance as st 21 March 2023 L 70.00 14.26 37.93 0.34 0.36 0.11 0.21 - 123.21
Balance as at 31 March 2024 70.00 13.83 36.14 0.26 0.25 0.08 0.13 - 120.69
Motes:

1. Factory buildings above are constructed on leasehola 'and.

2. The company has glver, 40.47 ares of Industrial land situated at Kadungallur villags, Ernakulam District, amounting to Rs.43 milllon, as security, for the credit facilities avalled by the Holding Company.

1.7Ine title deeds of all immovable properties (other than properties where the Company is the lessea and lease arrang tis duly Ised in favour of the lessee) are held in the name of the Company. Further, In
respect of land acquired on Hire Purchase basis fram the Government of Kerala, the company has mada full payment of the amount due, However, the transfer of title deeds of thiz land, in the records of the registering

autharity, in the name of the Campany, has not been effected, @




Meotune Readymix Concrete Private Limited

Summary of significant accounting policies and other explanatory information to the financial statements for the year ended 31 Marck 2024

18It amounts are in INR million, unless otherwise stated)

3.1 Right of use assets

Particulars Land Total

Gross block

Opening balance 24,57 24.57
Additions - =
Dlsposals = =
Balance as at 31 March 2023 24.57 24,57
Additions - -
Reductions (Refer Note 1 below) (3.53) {3.53)
Balance as at 31 March 2024 21.04 21.04
Accumulated depreciation

Opening balance 6.60 6.59
Depreclation charge 3.46 3.46
Revarsal on dispasal - -
Balance as at 31 March 2023 10.05 10.05
Depreclation charge 3.52 3.52
Reversal on alsposal -
Balance as at 31 March 2024 13.57 13.57
Met biock

Balance os at 31 March 2023 14.52 14,52
Balance as at 31 March 2024 7.47 7.47

MNotas:

1. I_r; April 2024, tha company executed a Deed of Surrender of Lease for its property at M

am District. The criginal lease term for this property was

until 28-02-2030. As @ result of the surrender, the company has adjusted the Right of Use (RoU) asset and lease liability in accordance with the shortened lease term, with the
difference being recognized in the Statement of profit and loss.

4 Capital work in progress
Particulars
Capital work-in-progress (CWIP)

Total

4s at 31 March 2024 and 31 March 2023, there were no projects, the completion of which was overdue or exceeded cost compa

As at Asat
31 March 2024 31 March 2023

—
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51

9.1

93

2.4

Security deposit 3.33

4£.54
3.33 4.54
Represents deposits in respect of performance guarantees issued by the said financial institution
Deferred Tax Asset
Temporary differences between book balance and tax balance of property, plant and equipment ( 1.19) ( .48)
Provision for employee benefits .01 04
Frovision for excepted credit loss 529 5.49
Temporary differences between right of use and lease liability .59 84
Others .01 08
Total 1 : 4,71 5.9?:

T‘ﬂrr1|.'n':rar\|I dH ferences between book halancn and tax balance of property, plant o

Frovision for employee benefits .02 .02 .04 { .03)

Provision for excepted credit loss 5.92 ( .43) 5.49 ( .20) 5.29

Temporary differences between right of use and lease liability 35 .49 B4 ( .25) .59

Others 14 { .08) 08 { .07) .01
6.62 (_.65) 5.97 ( 1.26) 4.71

Q;hg_{ gn crn; g;:g_t; =

Prepaid expense .48 .59
Total .48 .59
Inventories .

Steros and spares X i R 4 1.30 (id82
Consumables i : .19 19
Total 1.49 1.71
Trade receivables (current]

Unsecured

Trade receivable — 79.53 28,00
Trade receivable considered doubtful (unsecured) 21.01 21.96
Less : Provision for Doubtful Debts ( 21.01) { 21.96)
Total 79.53 28.00
Breakup of security details:

Trade receivable considered good- secured -
Trade receivable considered good- unsecured 79.53 28.00
Trade receivable which have significant increase in credit risk - -
Trade receivables- credit impaired- unsecured 21.01 21.96
Total 100.54 49.96
Less: Expected credit loss ( 21.01) ( 21.96)
Total 79.53 2801

Trade receivables are non-interest bearing and are generally on credit terms of 30 to 20 days

Re:eivable from prlvata cnmpanies In which dsrector of the l:ompany is director (Refer Note az) .

Ultrafine Mineral & Admixtures Private Limited 12.37 8.76
RDC Concrete (India) Private Limited 67.17 19.24
Total 79.54 2801
Movement of ECL

The Company recognises lifetime expected credit losses on trade receivable using simplified approach by computing the expected credit loss allowance for trade receivables
Yased on a provision.matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward looking information. The expected credit

loss allowance is based on t receivables that are due and rates used in provision matrix.
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Mentune Readymix Concrete Private Limited
Summarv of significant accounting policies and other explanatory information to the financial statements as at and for the year ended 31 March 2024

Movement of allowance for credit losses of receivable are as follows:

Balance at the beginning of the year 21.96 23.51
Charge in the statement of profit and loss (Net} - -

Release ta the statement of profit and loss (Net) { .95) { 1.55)
falance at the end of the year 21.01 21.96

9.5 Trade receivables ageing schedule for the year ended 31 March 2024

IO ¢

Undisputed

Trade receivables — considerad good - 22.08 3.25 2.66 - - 28.00
uindisputed Trade Receivables - credit impaired - - . - < i &
llbisgugg‘d_

Trade Receivables— considered good - - - - - - g -
Trade Receivables = credit impaired - - - - A3 21.85 21,56
Gross balance as at 31 March 2023 - 22,08 3.25 2.66 A1 21.85 49.96
Less: Loss allowance - - - - ( .11) { 21.85) { 21.96)
Net balance as at 31 March 2023 - 22.08 3.25 2.66 - - 28.00
Trade receivables - considered good - 31.09 27.31 18.46 2.68 - 79.53
Undispute- Trade Receivables — credit impaired - - - - : - - -
Disputed ) ) f
Trade Receivables— considered good - " . - - v .
Trade Receivables - credit impaired - - - - - 21.01 21,01
Gross balance as at 31 March 2024 - 31.09 27.31 18.46 2.68 21.01 100.54
Less: Loss allowance - . - - - ( 21.01) ( 21.01)
Net balance as at 31 March 2024 - 31.09 27.31 18.46 2.68 - 79.53

10 Cash & cash equivalents

Cashon hand .01 .02

Balznces with banks:

-in current accounts 2,88 2.89

-in depasit accounts 2.01 1.99

Total 4.90 5.00
0.3 Met debt recen iation

Cash and cash equivfents o

Nan-current borrewings (including current maturities) ' - -
Currant borrowings *

Interest payable ‘ -
Net Cash and Cash Equivalents 4,90 5,00

!D‘z A - .y - -y \ v ‘
Opening Balance as at 31 March 2022
Cash flows (net) 2.74 - 2,74
Receipts of borrowings E . =

Repayment of borrowings = = . =
Interest expense 2 = .
Interest expense paid - - - -

Halance as at 31 March 2023 5.00 - 5.00
Cash flows {net) (0.10) - (0.10}
Receints of burrowings - - -
e payment of horrowings ' . - -
inlerest axpense - - -
laterest expense paid - - -




Mepture Keadymix Corcrate Private Limited
Summary of significant accounting policies and other explanatory information to the financial statements as at and for the year ended 31 March 2024

11 Cther financial assets (current)
[Unsecured, considered good, unless otherwise stated)

Receivable trom

Related parly (Refer note 32) - 30.00

Qthers 1.68 -
Security deposits .04 A5
Interest accrued but not due .01 .01
Total 1.73 30.16

12 Other current assets

Balanze with government authorities 3.14 4.07
Advance to vendors 5.38 5.46
Prepaid expenses .11 16

Total 8.63 9.68
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Summary of significant accounting policies and other explanatory information to the financial statements as at and for the year ended 31 March 2024

L}

(a) Authorised share capital

Equity shares of 100 each 150 000,00 15.00 150 000.00 15,00

8% Redeemable Cumulative Optionally Convertible Preference Shares ('RCOCPS') of ® 100 each 70 000.00 7.00 70 000.00 7.00

Total 2 20 000.00 22.00 2 20 0600.00 22.00

(b) Issued, subscribed and fully paid-up

Equity shares of X100 each fully paid up 62 500.00 6.25 62 500.00 6.25

8% Redeemable Cumulative Optionally Convertible Preference Shares of % 100 each fully paid-up* 66 360.00 6.64 66 360.00 6.64
128 860.00 12.89 128 860.00 12.89

* Classified as liabilities, hence presented as borrowing (Refer note 16)

i Reclllan of share outsnl g at the beginning and at the end of the year

At the begin

theyear ; : " 62500.00 625 6250000 625

ning of
Add: changes during the year - - = =
Outstanding at the end of the year 62 500.00 6.25 62 500.00 _6.25
RCOCPS
At the beginning of the year 66 360.00 6.64 66 360.00 6.64
Add : changes during the year - - - -
Outstanding at the end of the year 66 360.00 6.64 66 360.00 6.64

(i) Rights, preferences and restrictions attached to equity shares

The Company has anly one class of equity share having a par value of % 100 each with an entitlement of one vote per share held. Each holder of equity shares is entitled to one
vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company after distribution of
all preferential amounts, The distribution will in proportion to the number of equity shares held by the shareholders.

(iii) Rights, preferences and restrictions attached to preference shares

The Company has issued 66,360 numbers of 8% red ble cumulative optionally convertible Preference Shares of par value of 100 each during the financial year 2007-08. The
same are optionally convertible into equity shares of the Company at anytime at the option of the holder of the preference shares at a price as agreed between tha Company and
the preference shareholder subject to prevailing price regulations, if any and redeemable at anytime aftor 30 September 2008 at a price equal ta the subscription price paid by
the holder plus any unpaid accrued preference dividend, however, not later than the permitted term under the Companies Act, 2013,

(iv) Details of shareholders holding more than 5% equity / preference shares and the holding corpany

Equity Shm

RDC Concrete (India) Private Limited and its nominee 62 500.00 100% 62 500.00 100%
RCOCPS
ROC Concrete (India) Private Limited and its nominee 66 260.00 100% 66 360.00 100%

* As per records of the Company including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest the ahove
shareholding represents both legal and beneficial ownership of shares.

v) Shares held by promoters

Eltv Shares

RDC Concrete (India) Private Limited 62 500.00 62 500.00 100% 100% - ¥
RCOCPS
RDC Concrete (India) Private Limited 66 360.00 66 360.00 100% 100% - -

(vi) The Company has not issued any bonus shares, issued shares for consideration other than cash nor has there been any buy back of shares during the period of five years

immediately preceeding 31 March 2024 E
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Summary of significant accounting policies and other explanatory information to the financial statements as at and for the year ended 31 March 2024

(Allamounts are in INR million, unless otherwise stated)

14

(b)

(c)

(d)

Other equity

Reserves and Surplus

- Securities premium 5.72 5.72
- Retained earnings 71.14 57.40
- Revaluation reserve 69.38 62.32
Capital contribution from shareholders 32.03 32.03
Total 178._2":‘ 164.53

ecurlties pretum

Balances at the beginning of the year 5.72 5.72
Movement during the year % :
Balances at the end of the year 5.72 5.72

Retained earnings

Balances at the beginning of the year 57.40 60.59
Prefit / (loss) for the year 13.64 { 3.11)
Other comprehensive income / (loss) for the year 0.10 { .08)
Balances at the end of the year 71.14 57.40

Revaluation reserve

Balances at the beginning of the year 69.38 69.38
Movement during the year 5 3
Balances at the end of the year 69.38 69.38

Capital contribution from sharholders

Balances at the beginning of the year 32.03 32.03
Movement during the year - -
Balances at the end of the year 32.03 32.03

Nature and purpose of other reserves

Securitias premium reserve

Securities premium is used to record the premium on issue of financial securities such as equity shares, preference shares, compulsory convertible
debentures, employee stock options plan/ employee stock option scheme, The reserve is utilised in accordance with the provision of the Companies Act,
2013,

Revaluation reserve
Gains arising on the revaluation of certain class of Property, Plant and Equipment.

Retained earnings

Retained earnings represents the cumulative profits / (loss) of the Company and effects of measurements of defined benefits obligations.

Capital contribution from shareholders

Capital contribution from shareholders represents benefits arising on account of recognising preference shares liability at fair value. The difference between
the fair value of preference shares on the date of issue / modification and the transaction price is recognised as a deemed equity component.

rnakulam | 2
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Neptune Readymix Concrete Private Limited

Summary of significant accounting policies and other explanatory information to the financial statements as at and for the year ended 31 March 2024

{All amounts are in INR million, unless otherwise stated)

15

17

18

181

18.2 The Company has amount due to suppliers under the Micro, Small and Medium Enterprises Development Act, 200, (MEMLED

Unsecured loans
Liability component of compound financial instrument RCOCPS (Refer note 13 & 14)
Total

Lease liabilities {(non-current}

Lease liabilities (Refer note 37)

Less : Current maturities of lease liabilities
Total

P[ﬂﬂgﬂi 1Non-¢grg;m

Provision for employee benefits [Refer note 39(b) and (d)]
- Gratuity
Total

Total

Datails of amount payable to related party are shown in Note No 32

Undisputed:
Dues to micro enterprises and small enterprises

Dues of crediters other than micro enterprises and small
antararises

Disputed:

Dues to micro enterprises and small enterprises

Dues of creditors other than micro enterprises and small
enterpiises

Balance as at 31 March 2023

Undisputed:

Cues 1o micro enterprises and small enterprises

Dues of creditors other than micro enterprises and small
enterprises

Disputed:

Dues to micro enterprises and sniall enterprises

Dues of creditors other than micro enterprises and small

enterprises
Balance as at 31 March 2024

Act).Tne disclosure pursuant to the said Act is as under:

a. The principal amount remaining unpaid to any supplier at the end of the period

b. Interest accrued and due 16 suppliers undér MSMED

c. The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006, along with the amount of the
payment made to the supplizr beyond the appointed day during the year;

d. The arount of interest due and payable for the period of delay in making payment (which have been paid but keyond the

- Outstanding dues of micro enterprises and small entergrises (Refer Note 18.2)
- OQutstanding dues of creditors other than micro enterprises and small enterprises

33.08 29.52
33,08 295
8.53 16.26
2.88 260
5.65 13.66

0.05 0.15
005 05

C.03 1.26
5.16 3.88
5.19 5.14
=

1.26
3.38

0.08

5.14

0.03
3.84

1.32

0.03
5.16

appointed day during the year] but without adding the interest specified under the MSMED Act, 2006

e. The amount of interest accrued and remaining unpuid at the end of each accounting year;

t. The amount of furtner interest remaining duz and payahle even in the succeeding years, until such date whan the interest
purpose of disallowance of a deductible expenditure under section
Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act, 2006" is based
© on the information available with the Company regarding the status of registration of such vendors under the said Act, as per

the intimation received from them on requests made by the Company.

dues above are actuaily paid to the small entarprises, for the

* Denotes amount below T 50,000




19

20

21

22

Other financial liabilities {current)
Employee related payable

Other payzbles

Total

Other curcent liabilities
Statutory dues

Advances from customers
Total

Provisions [current)

Provision for employee benefits
Gratuity [Refer note 39(b) and (d)]

Total

Current tax liabilities (net)
Provision for tax. =
Total

rnakulam | %

ochi-18

0.06 0.10
0.90 1.08
0.96 1.18

—= ]
0.44 0.17

. 0.16
0.44 0.53
- .-
0.02 0.02
0.02 0.02

=== e
0.17 -
0.17 -

s = ===
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(All amounts are in INR million, unless otherwise stated)

23

24

25

26

27

28

Revenue from operations
Sale of finished products
Other operating revenues
Processing charges

Spare sale

Sundry balances written back
Other operating income *
Total

(* includes sale of fly ash)

Other income
Interest income from
- deposits with bank
- Interest on income tax refund
Financial assets measured at amortised cost
Reversa! of excess Provisions for excepted credit loss (Net)
Others
Total

Cost of material consumed
Opening balance

Add: Purchases during the year
Add: Direct expenses

Less: Closing balance

Total

Employee benefit expenses
Salaries and wages

Contribution to provident and other funds (Refer Note 39(a))
Gratuity (Refer Note 39(b))

Leave encashment expense

Staff welfare expense

Total

Finance costs

Interest expense on :
- cempound financial instruments
- lease liability

Cther borrowing costs

Total

Depreciation and amortisation expense

Depreciation on property, plant and equipment (Refer note 3)
Depreciation on right of use assets (Refer note 3.1)

Total

45.95 41.46
- .00
.14 .02
20.28 24.79
66.37 66.27
A1 .06
.03 -
1.90 18
.95 1.55
.33 13
3.32 1.92
19 439
8.39 10.22
10.66 12.89
.19 .19
19.05 23.41
.93 1.49
.05 .09
.03 .04
- 21
.03 .05
1.04 1.88
3.55 3.16
1.49 172
.01 01
5.05 4.88
4.97 5.77
3.52 3.46
8.49

9.23
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(All amounts are in INR million, unless otherwise stated)

29

29.1

3c

31

s o= & i o
Other expenses
Consumption of stores and spares
Power and fuel

Legal and professional (Refer note 38)
Communication expenses

‘Insurance

Loss on disposal of assets
Rates & taxes
Rent
Repairs and maintenance
- Plant and machinery
- Building
Security charges
Travelling expenses
Vehicle hire and running
Miscelleanous
Total

The Company is not liable to incur any expenses on Corporate Social Responsibility as per Section 135 of the

Tax expense

Current tax expense
Current tax for the year
Income tax of earlier years
Total current tax expense

Deferred taxes

Deferred tax charge/ (credit)
Net deferred tax expense
Total income tax expense

Tax reconciliation (for statement of profit and loss)
Profit before income tax expense

Tax at the rate of 25.168%

Other adjustments

Other comprehensive income / (loss)

Items that will not be reclassified to profit or loss
Actuarial gain on defined benefit obligations

Total

1.25 85
4.41 5.87
2.07 2.51
.07 .08
.10 21
.05 17
77 .85
.93 9.12
4.73 563
11 23
2.14 2.21
21 03

33 2.31

.99 1.14
18.16 31.21
3.00 -

. .04
3.00 .04
1.26 65
1.26 .65
4.26 .69
17.90 ( 2.42)
4.51 (.61)
( .25) 1.30
4.26 .69

.10 (_.08)
0.10 (_.08)




Neptune Readymix Concrete Private Limited

Summary of significant accounting policies and other explanatory information to the financial statements as at and for the year ended

31 March 2024
(All amounts are in INR million, unless otherwise stated)

32 Related party transactions

a List of related parties and relationship

Ultimate holding company Hella Infra Market Private Limited

Holding Company RDC Concrete (India) Private Limited

Fellow Subsidiary # Ultrafine Mineral & Admixtures Private Limited
Souvik Sengupta - Director

Key Management Personnel Karnail Singh Bhoon - Director

Manish Modani - Director

# to the extent where transactions have taken place and control exists

b Transactions during the year with related parties

Sales of traded goods (included under other operating income)
RDC Concrete (India) Private Limited
Ultrafine Mineral & Admixtures Private Limited

Other operating revenues (processing charges)
RDC Concrete (India) Private Limited

Purchase of raw materials
Ultrafine Mineral & Admixtures Private Limited
RDC Concrete (India) Private Limited

16.83
3.44

45.95

0.33

18.47
6.39

41.42

0.24

¢ Balance outstanding as at the year end:

Trade receivables
RDC Concrete (India) Private Limited
Ultrafine Mineral & Admixtures Private Limited

Trade payzbles
RDC Concrete (India) Frivate Limited

Purchase consideration receivable
RDC Concrete (India) Private Limited

Corporate benk guarantee for availing credit facilities
Given by RDC Concrete (India) Private Limited
Given to RDC Concrete (India) Private Limited

67.17
12.37

1.62

4.50
43.00

19.24
8.76

1.23

20.00

4.50




Negtune Readymix Concrete Private Limited

Summary of significant accounting policies and other explanatcry information to the financial statements as at and for the year ended
31 March 2024

(All amounts are in INR million, unless otherwise stated)

23 Earnings per share

Profit/(loss) computation for both basic and diluted earnings per share:

Net profit/(loss) attributable to equity share holders for basic earnings per share 13.64 (3.11)
Add: Finance cost on compound financial instrument 3.55 3.16
Net profit/(loss) attributable to share holders for diluted earnings per share 17.19 0.05

Computation of weighted average number of equity shares for basic earnings per

share :

Weighted average equity shares outstanding during the year 62 500 62 500
Earnings per share of face value X100:

Basic (in X) 275.09 0.83

ince the conversion ratio for the RCOCPS is not available, hence dilutive EPS has not been calculated. Refer note 13(iii).

X

nakulam 3‘;

ochi-18 |
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Summary of significant accounting policies and other explainatory Infermation te the standalone financial statement for the year ended 31
March 2024

(All amounts are in INR million, unless otherwise stated)

34 Fair value measurements

(i) Fair value hierarchy

The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a

liability in an orderly transaction between market participant at the measurement date,
This section explains the judgments and estimates made in determining the fair values of the financial instruments that are

(a) recognised and measured at fair value and

(b) measured at amortised cost and for which fair values are disclosed in the financial statements,

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial
instruinents into the three levels prescribed under the accounting standard. An explanation of each level follows underneath the table.
Level 1 : Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded
bonts and mutual funds that have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock
exchanges are valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the counier
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little as possible an
entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

(i)

Valuation technique used to determine fair value

specific valuation technigues used to value financial instruments include:
-the use of quoted market prices or dealer quotes for similar instruments
-the use of discounted cash flow for fair value at amortised cost

(i) Assets and liabilities which are measured at amortised cost for which fair values are disclosed

Financial assets

rade receivables 79.53 - - 79.53 - - “ -
Cash and cash eguivalents 4.90 - B 4.90 = - . -
Other financial assets 5.06 - - 5.06 - - - -
Finaneial liabilities
Long term borrowings 33.08 - - 33.08
Lease liabiiities 8.53 S - 8.53
Trade payavles 5.19 - - 5.19
Other financial liabilities 0.96 - - 0.96

i
Financial assets

Trade receivables 28.00 - = 28.00
Cash and cash equivalents 5.00 - - 5.00
Other financial assets 3471 - - 34,71
Financial liabilities

Leng term horrowings 29.52 - - 29.52
Lease liabilities 16.26 - - 16.26
Trade pavablas 5.14 - - 5.14
Other financial liabilities 1.18 - - 1.18




Meptune Readymix Concrete Private Limited
Summary of significant accounting policies and other explainatory information to the standalone financial statement for the year ended 31 March 2024
(Al amounts are in INR million, unless otherwise stated)

35  Financial risk management

The Company activities expose it to business risk, interest rate risk, liquidity risk and credit risk. In order to minimise any adverse effects cn the
tinancial performance, the Company's risk managemant is carried out by a corporate treasury and corporate finance department under policies
approved by the board of directors and top management. The Company's treasury identifies, evaluates and mitigates financial risks in close
cooperation with the Company's operating units. The board provides guidance for overall the risk management, as well as policies covering specific
areas.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the related impact in the financial
statements.

A Credit Risk
Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms and obligations.
Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks, Credit risk
is controiled by analysing credit limits and credit worthiness of the customer on continuous basis to whom the credit has been granted after obtaining
necessary approvals for credit. The financial instruments that are subject to concentration of credit risk principally consist of trade receivables, loans
and cash and bank equivalents.

= To manage credit risk, the Company follows a policy of providing 30 to 90 days credit to its customers. The credit limit policy is established considering
the current economic trend of the industry in which the Company is operating. Also, the trade receivables are monitored on a periodic basis for
assessing any significant risk of non-recoverability of dues and provision is created accordingly. Refer note 9 for ageing analysis and for information of
credit loss allowance. '

Loans and other financial assets includes lcans granted to related parties, deposits receivable, interest accrued on deposits and other receivables.
These receivables are monitored on a periodic basis for assessing any significant risk of non-recoverability of dues and provision is created accordingly.

6 Liguidity risk
orudent fiquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding te meet obligations
when due. Due to the dynamic nature of the underlying businesses, Company's treasury maintains flexibility in funding by maintaining sufficient cash
and bank balances available to meet the working capital requirements. Management monitors rolling forecasts of the Company's fiquidity position
{comprising the unused cash and bank balances) on the basis of expected cash flows.

(i) Maturities of financial liabilities
The table below provides details regarding the remianing contractual maturities of financial liabilities at the reporting date based on the contractual

undiscounted payments.

- ek
Financial liabilities

—~. Borrowings 33.08 - - 47.58 47.58
Lease liabilities 8.53 . 2.69 4.03 - 6.71

Trarie payables 5.19 - 5.19 - - 5.19
Other financial liabilities 0.96 - 0.96 - B 0.96

Total 47.7¢ - 8.84 51.61 - 60.45

Financial liabilities

Borrowings 29.52 - - - 47.58 47.58
> Lease liabilities 16.26 - 3.29 6.39 3.73 13.41
Trade payables 5.14 - 5.14 - - 5.14
- Other financial liabilities  ~ 1.18 g 1.18 - - 1.18
Total™ =~ ' 52.10 - 9.61 6.39 51.31 67.31

(%]

Market risk
{1} Cash fiow and fair value interest rate risk

- Interest rate risk management

Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate hacause of changes in market interest
rate risks. The Company's € % isk of changas in market interestyates primarily to the Company's long-tarm debt obligations
‘\Q& M‘ﬁ%}

>
&
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Summary of significant accounting policies and other explainatory information to the standalone financial statement for the year ended 31 March 2024
(All amounts are in INR million, unless otherwise stated)

= - Interest rate exposure
The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows:

Variable rate borrowing T o ' = o 2
- Fixed rate borrowings - -
Total - %

- Interest rate sensitivity
A change of 50 bps in interest rates would have following impact on profit before tax

50 bp lncrese 0ud decrease the profit bfore tax y" e -
£0 bp decrease would increase the profit before tax by* = .
* Sensitivity is calculated based on the assumption that amount outstanding as at reporting dates were utilised during the period.

36 Capital management

(a) Risk management
The Company's objectives when managing capital are o :

= 1, Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other
stakeholders, and
= 2 Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares, reduce debt or sell assets.

= 3 ® ; Ll - Yo . I o - A i . - et ad e 3L A8 LT .. . Ve Ak [ Ay L.
1 Net debt - E
Total equity 184.52 170.78
S Capical gearing ratio 0.00% 0.00%

The Company maintains its capital structure and makes adjustments, if required in the light of changes in ecenomic conditions and the requirements of

the financial covenants. Consistent with others in the industry, the Company monitors its capital using the gearing ratio which is total debts divided by

total debt and equity and intends to manage optimal gearing ratios. In order to achieve this overall objective, the Company's capital management,
. amongst other things, aims to ensure that it meets financial covenants attached to the borrowings that define the capital structure requirements.

37 Disclosure required by Indian Accounting Standard (ind AS) 116 'Lease’

o The Company has adopted Ind AS 116 "Leases", effective 1 April 2020, using modified retrospective approach. The Company has discounted lease
payments using the incremental borrowing rate as at 1 April 2020 for measuring lease liabilities at X 9.86 million and accordingly recognised right of
use assets at X 9.86 miilions.

T The following is the movement in lease Iiabiliis ;

o

Opening ba ance

Additions during the year

interest recognised during the period 140 1.71
B Reductions (Refer Note 3.1(1)) (5.12)

! Payment made (4.10) (3.79)

Closing balance 8.53 16.26
h Disclosed as:

Non current - 5.65 13.66
== Current 2.88 . 2.6
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The table below provides details regarding the contractual maturities of lease liabilities as at closing date on an undiscounted basis:

I T

Leannyear . ' . T - 2689 3.29

One to five years 4.03 9.59
More than five years - 0.53

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations
related to lease liabilities as and when they fall due.

Rental expense recorded for short term leases was % 0.93 million for the year ended 31 March 2024 (31 March 2023: % 9.12 millions).

The aggregate depreciation on ROU assets has been included under depreciation and amortisation expense in the Statement of Profit and Loss. (Refer
note 3.1)

38 Payment to auditor (excluding taxes)

For statutory audit 0.47 0.47
For tax audit 0.10 0.10
Other services 0.00 0.11

Total - 0.57 0.68
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(All amounts are In IMR miilion, unless otherwise stated)

39 As per Indian Accounting Standard-19, ‘Employee Benefits', the disclosure of Employee benefits as defined in the Standarc are given below:

la) Cantribution to Defined Contribution Plan, recognised as expense for the year are as undnr:

¥

eﬂne contribution plans

Employer's Contribution to Provident fund 0.05 0.09
Employer's Contrihution to ESIC - £
0.05 0.09

{b} Cefined Benefit Plan (Funded)

'n accordance with Indian Accounting Standard-19, ‘Employee Benefits', actuarial valuation was carried out in respect of the aforesaid defined benefit plan of unfunded
giatuity besed o the following assumptions:-

Indian Assured
Indian Assured Lives

Morraiitv. table i Lives Muortality
Mortality (2012-14) {201\‘2_14}
Attrition rate . _
2% and below : 25.00% 25.00%
25 to 35 years 25.00% 25.00%
35 to 45 years 25.00% 25.00%
45 to 55 years 25.00% 25.00%
Above 55 years 25.00% 25.00%
Discount rate 7.20% 7.30%
Salary growth rate . 10.00% 10.00%
Changes in the prezent value of obligaticn
Prasent obligation at the beginning of the year 0.17 0.98
Current service cost 0.02 0.04
Interest (ost 0.01 0.00
Remeasurement or actuarial {gain) / loss arising frorn: .
- change in demographic assumptions - -
- change in financial assumptions 0.00 {no1)
experienca varianze (i.e, actual experience vs assumption) (0.10) 0.09
Banefizs naid (0.03) 16.03)
Transter In / {Dut) = .
Present value of ohligation at the end cf the year 0.07 0.17
*Denotes amount below T 50,000
{hanges in fair value of plan assets
Fair value at the begininng of the year - - -
Coatribution - -
Benefits paid - =
fnerest Income - - -
Heturn on p'an assets, excluding arrount recognised in net interast expense - a
Transfer In/ lout) - -
Falr value of plan zssets as at the end -
Amaunt-recognised in the Ralance Sheet
f-esent value of ciligation at the end of the year 0.07 0.17
Fair value of glan assets at-end of the year - 2
Net liatility recognis2d at the end of the year 0.07 0.17

ViR,

ecognised in the Statement of Profit and Loss

Exp
Current service cost 0.02 0.04
interast cost INix) a 0.01 C.00

Total expenses recognised |

0.03 0.C4
=T == ====
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{All amounts are in INR million, unless otherwise stated)

*Denotes amount below % 50,000
Expense recognised in other comprehensive income (OCI) for the year

Remeasurement cr actuarial (gains) / losses arising from:

- change in demographic assumptions = .

- change in financial assumptions 0.00 (0.01)
- uxperience variance (i.e. actual experience vs assumption) (0.10) 0.09
- return on plan assets, excluding amounts recognised in net interest expense -

hctuarial (gains)/ losses recognised in other comprehensive income/{loss) {0.10) 0.08

“Denctes amount below 50,000

Maturity profile of defined henefit obligation

Weighted average duration (based on discounted cash flows) 3.98 years 3.98 years
Expected tash flows over the riext (valued on undiscounted basis) :

Year 1 Cashflow 0.02 0.01
Year 2 Cashflow 0.01 0.04
Yaar 3 Cashflow - 0.01 0,03
Yoar 4 Cashflow 0.01 0.03
Year 5 Cashflow = . 0.01 no2
Yaar & to Year 10 Cashflow 0.02 0.06

Sensitivity analysis
Description of Risk Exposures
Valuations are parformed on certain basic set of pre-determined assumptions which may vary over time. Thus, the Company is exposed 1o varlous risks in provlding‘the

above benefit which are as follows:

Liquidity risk:
Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of penefits.If some of such employees resign/retire from the
cormpany thare can be strain on the cashflows.

Actuyial risk:

it is the risk that benafits will cost more than expected. This can arise due to one of the following reasons:

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an increase in Obligation at a rate that is higher than
expected. ‘
Variabllity in mortality rates: If actual mortality rates are higher than assumed mortality rate assumption than the Gratuity Benefits will be paid earlier than expected. Since
there is no condition of vesting on the death benefit, the acceleration of cashflow will lead to an actuarial loss or gain depending on the relative values of the ussumed
salary growth and discount rate.

Variability In withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity Benefits will be paid earlier than expected.
The impact of this will depend on whether the benefits are vested as at the resignation date.

Investment risk:

for funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of instruments backing the liability, In
such cases, the present value of the assets is independent of the future discount rate. This can result in wide fluctuations in the net liability or the funded status if there are
significant changes in the discount rate during the intervaluation peried.

Market risk:

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. One actuarial assumption that has a material effect is the
discount rate. The discount rate reflects the time value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice
versa, This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is exposea to fluctuations in the yields as at the
valuation dats, ’

Leglslative risk:

Legistative risk is the risk of increase in the plan lizbilities or reduction in the plan assets due to change in foe iegislation/regulation. The government may amend the
oayment of Gratuity Act thus requiring the companies to pay higher benefits to the employees. This will directly affect the present value of the Defined Benefit Obtigation
and the same will have to be recognized immediataly in the year when any such amendment is effective.

Defined banefit obligation (base) 0.07 0.17
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(All amaunts are in INR million, unless otherwise stated)

lz) Cuinpensated absences
The abligation for compensated absences is recognised in the same manner as gratuity and net charge to the standalone statement of profit and loss for the year is Nil

(d) Current/ non-cunt classification

Gratuity
Current 0.02 0.02
Non-currant 0.05 0.15

0.07 017

40 Contingent Liabilities

Yoy o e T T Sled r 3 ) . PaAY e

future cash outflows are determinable only on receipt of pending Judgements / conclusions

a) Matters whase
Sales-tax matters

- 1.12

- 1.12

41 Sepment Information

2j Business Segment g :

Operating segmenis are reported In a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM).

‘The Company's Board of Director is identified as the CODM as defined by Ind AS 108, Operating Segments. The CODM evaluates the Company's performance and allocates
resnurces based on an analysis of various performance indicators, however the Company is primarily engaged in only one segment viz,, manufacturing and supply of roady
i concrete. Hence, the Company does not have any other reportable segments as per Indian accounting standard 108 “Operating Segments”

Ernakulam \%

Kochi-18 /&
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rret ratio Note 1)

Current assets Current liabilities Times ' ' 9.97

Debt service coverage ratio (Note 2) Earnings for debt services Debt Service Times 10.89 4,49

Return on equity (ROE) (Note 2) Net profit after taxes Average Shareholders' Equity Percentage 0.08 |0.02)
Trade receivable turnover ratio Revenue Average Trade Receivables Times 130 13

Trade payables turnover ratio Purchases of other expenses Average Trade Payable Times 5.14 445

Net capital turnover ratio Revenue Working capital Times 0.80 1.04

Net profit ratio (Note 2) Net profit after tax Revenue Percentage 0.20 (0.05)
Return on capital employed (ROCE) {Note 2) Earnings before interest and taxes Capital employed Percentage 0.10 0.01

Notes

1} Improvement in ratio because of substantial increase in Trade receivables.
2) Increase in Debt Service coverage ratio is because of increase in profits during the year.

43 Other statutory Information

(i) The Company doez not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

(i) The Company has no charges pending registration with the Registrar of Companies beyond the statutory period as on the year end. However, the company has not filed the torm for satisfaction
of charges, related to the cash credit facility, availed by the company, from the HDFC bank, since the company has not yet received the NOC fiom the bank,

(iit) The Company has not traded or invested in Crypta currency or Virtual Currency curing the periad. :

(iv) The Company does not have any such transaction which Is not recorded in the books of accounts that has heen surrendered or disclosed as income during the perlod in the tax assessir.ents

under the Income Tax Act, 1961 {such as, search or survey ar any other relevant provisions of the Income Tax Act, 1961 )
{v) The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

(vi) The Company has complied with the number of layers prescribed under the Companies Act, 2013. _

{vii) The Company has not entered into any scheme of arrangement which has an accounting impact on the current period or previous financial year,

{viil) There are no transactions or outstanding balances with struck off companies as at and for the years ended 31 March 2024 and 31 March 2023,

{ix) The company has not been sanctioned any working capital limits in excess of Rupees five crores in aggregate from banks on the basis of security of assets. Hence they have not submitted any
stock statement to any banks during the year,

A4 5 funds have heen acvanced or loaned or invested (either from borrowed funds or share premium or any other sources ar kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities ("Intermadiaries") with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest in party idantified by or on behalf of the
Company (Ultimate Beneficiaries). The Company has not received any fund from any parties with understanding that the Company shall whether, directly or indirectly lend or invest in other
persons or entities identified by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

25 The figures for the previous year have been regrouped rearranged wherever necessary to conform to the current period's classification in order to comply with the requirements of the amended
schedule Il to the Companies Act, 2013,

This Is a summary of significant accounting policies and other explanatory infermation referred toin our report of even date ‘
For K Venkatachalam Alyer & Co ) For and on behalf of the Board of Directors of
Chartered Accountants Neptune Readymix Concrete Private Limited

Firm Registration No, 0046105 l/u\(&o

S

CA Vishinu Mohan rnakulam E‘j’ Karnail Singh Bhoon —TAanish Modani
Partner Kochi-18 /&= Director Director
tembership No. 232723 DIN: 00179160 DIN: 08814586
LDIN: 24232723BKDLXQB548

Place: Kochi Place: Thane

Date: 30-05-2024 Date: 30-05-2024
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“— 42 Keyanalytical ratios
Current ratio (Note 1) Current assets Current liabilities i Times T
o Debt service coverage ratio (Note 2) Earnings for debt services Debt Service Times 10,89 4.49
Return on equity (ROE) (Note 2) Net profit after taxes Average Shareholders’ Equity Percentage 0.08 (0,02}
Trade receivable turnover ratio Revenue Average Trade Receivables Times 1.30 3
s Trade payables turnaver ratio Purchases of other expenses Average Trade Payable Times 514 445
Met capital turnover ratio Revenue Working capital Times 0.80 1.04
Net profit ratio (Note 2) Net profit after tax Revenue Percentage 0.20 {0.05)
e Return on capital employed (ROCE) (Note 2) Earnings before interest and taxes Capital employed Percentage 0.10 0.01
-~ Notes
1! Improvement in ratio because of substantial increase in Trade receivables.
T 2} Increase in Debt Service coverage ratio is because of increase in profits during the year.
. 43 Othar statutory Information
-

(i} The Company does not have any Benami property, where any proceeding has been initiated or pending againSt the Company for holding any Benami property. 5 1%
(i) The Company has no charges pending registration with the Registrar of Companies beyond the statutory period as on the year end. However, the compeny has not filed the form for satisfaction

~ of charges, related to the cash credit facility, availed by the company, from the HDFC bank, since the company has not yet received the NOC fiom the bank.
(iii) The Company has not traded or invested in Crypto currency or Virtual Currency during the periad.

(iv) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the period in the tax assessm.ents

undei the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961 )
{v) The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

, (vi) The Campany has complied with the number of layers prescribed under the Companies Act, 2013,
{vii) The Company has not entered into any scheme of arrangement which has an accounting impact on the current period or previous financial year.
{viii) There are no transactions or outstanding balances with struck off companies as at and for the years ended 31 March 2024 and 31 March 2023.

S~ {ix) The company has not been sanctioned any working capital limits in excess of Rupees five crores in aggregate from banks on the basis of security of assets. Hence they have not submitted any
stock statement to any banks during the year,

fa funds have heen acvanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other persan(s) or entity(ies],
including foreign entities ("Intermeadiaries’) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest in party idantified by or on behalf of the
- Company [Ultimate Beneficiaries). The Company has not received any fund from any parties with understanding that the Company shall whether, directly or indirectly lend or invest in other
persans or entities identified by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

L
a5 The figures for the previous yeasr have been regrouped/ rearranged wherever necessary to conform to the current period's classification In order to comply with the requirements of the amended
schadule |1l to the Companies Act, 2013,
. This is a summary of significant accounting pelicies and other explanatory information referred to in our report of even date _ .
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